
Federal Financial Aid 

 
Programs administered by the federal government comprise the nation’s largest source of student 
aid, including three types of federal financial aid: 

Federal Grants: There are four types of federal student aid grants: Federal Pell Grant, Federal 
Supplemental Educational Opportunity Grant (FSEOG), Academic Competitiveness Grant 
(ACG), and National Science and Mathematics Access to Retain Talent (SMART) Grant. All 
federal grants are awarded to students with financial need. A student must qualify for a Pell Grant 
in order to receive any of the other three grants. The amount of offered grants is based on 
financial need, enrollment status, and full or partial academic year. 

Federal Work-Study (FWS) Program: FWS provides jobs for students with financial need. In 
on-campus jobs, students work for the school. Off-campus jobs most often are for non-profits or 
a public agency, emphasizing community service. A total FWS award is dependent on when you 
apply, your level of need, and your school’s funding level. Generally, students are paid by the 
hour, at least once a month, and directly to the student. The amount you earn cannot exceed your 
total FWS award.  

Federal Loans: Student (and parent) loans are borrowed money and must be repaid. The U.S. 
Department of Education is the lender for the Direct Loan Program. Private lenders, with 
guarantees from the federal government, are the lenders for the Federal Family Education Loan 
(FFEL) Program. Types of loans include Federal Perkins Loans, Stafford Loans (subsidized and 
unsubsidized), and PLUS Loans for Parents. (Note: Interest on a subsidized Stafford Loan is paid 
by the government while a student is in school. Interest accrues and is paid by the borrower with 
an unsubsidized Stafford Loan.) Students who complete the FAFSA (see Financial Aid Terms You 
Need to Know on page 20) will be considered for both the Perkins and Stafford loan programs. To 
accept the loan, the student must sign a legally binding promissory note. Parents of dependent 
students can borrow from the PLUS Loan program. Eligibility, award amounts, interest rates, and 
the length of repayment vary for these loans. Students are urged to learn more about their options 
and their rights and responsibilities as borrowers before taking out any loan.  

Find more about these programs from Federal Student Aid, an office of the U.S. Department of 
Education, by calling 1-800-433-3243 or go to http://www.FederalStudentAid.ed.gov. (A number 
of useful publications are available on the site, along with FAFSA4caster, an online tool to 
estimate your eligibility for federal student aid.) 

 

http://www.federalstudentaid.ed.gov/

